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THIRD QUARTER, 2025
e The Fund (Institutional Share Class) outper-
formed the benchmark, the Bloomberg U.S. Ag-
gregate Bond Index, for the quarter and since
inception.

e Strong security selection drove the majority of
outperformance. Positive allocation decisions,
duration and yield curve positioning also con-
tributed to performance.

e Overall, we believe the portfolio remains well-
diversified and positioned to generate attrac-
tive risk-adjusted returns across a range of eco-
nomic outcomes.

PORTFOLIO ACTIVITY

The Oakmark Bond Fund continued its strong perfor-
mance in the third quarter, outperforming its bench-
mark by 34 basis points. The Fund returned 2.37% for
the quarter while its benchmark, the Bloomberg U.S.
Aggregate Bond Index, returned 2.03% for the pe-
riod. Of the Fund’'s 34 basis points of outperfor-
mance, the vast majority was attributable to posi-
tive security selection (26 basis points) while the re-
mainder was evenly split between positive alloca-
tion decisions and benefits from duration and yield
curve positioning.

Credit markets posted positive excess returns during
the quarter. The U.S. investment grade corporate in-
dex spreads tightened by approximately 10 basis
points; thus, the Fund’s modest overweight in corpo-
rate and structured credit at the beginning of the
quarter benefited the Fund. While credit makes up
about 25% of the benchmark’s holdings, it consti-
tutes about 68% of the Fund’s portfolio. Our credit
exposure can be broken down the following: corpo-
rate credit exposure at 45%, and securitized credit
exposure at 17%. The portfolio’'s average weighting
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to loans during the quarter was 6%. The Fund's
weighting to government guaranteed securities
(Treasuries and agency MBS) averaged 31% during
the quarter versus the benchmark, which held ap-
proximately 75% of its portfolio in government-guar-
anteed securities. U.S. Treasury yields declined dur-
ing the quarter, which also boosted returns. Alt-
hough the Fund's duration position versus the
benchmark has been largely neutral this year, the
Fund’'s managers made well-timed slight extensions
prior to the Fed's initiation of its easing cycle, which
drove incremental positive performance versus the
benchmark.

As credit spreads confinued tfo fighten throughout
the quarter, the Fund actively reduced the quantity
of its credit exposure while improving the quality of
its credit holdings. Aggregate credit exposure was
reduced by 4% from the beginning fo the end of the
quarter, mostly through a reduction of corporate
debt, loans, and a small amount of ABS exposure.
The Fund'’s corporate holdings are very high quality,
and 22% of its holdings are below investment grade.
The Fund’s duration position of a little over six years
remains close fo that of the benchmark’s; however,
the Fund’s duration increased slightly over the
course of the quarter.

POSITIONING AND OUTLOOK

Looking ahead, we believe the environment re-
mains favorable for fixed income investors, even af-
ter the strong rally in credit markets this year. While
valuations have tightened meaningfully, underlying
fundamentals across corporate and securitized sec-
tors remain sound, supported by resilient consumer
balance sheets, healthy corporate earnings, and a
still-accommodative policy backdrop. We recog-
nize, however, that spreads now offer less
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compensation for downside risks, particularly if eco-
nomic momentum softens or the Fed's easing cycle
unfolds faster than markets anficipate.

In this context, we continue to emphasize high-qual-
ity credit exposure while maintaining the flexibility to
take advantage of volatility. The Fund's credit allo-
cation remains modestly overweight relative to the
benchmark, though we expect to trim exposure fur-
ther should spreads tighten or fundamentals deteri-
orate. Within corporates, we favor issuers with strong
balance sheets, durable cash flow profiles, and
clear deleveraging paths. In structured credit, we
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remain interested in select asset-backed and mort-
gage-related securities that offer attractive risk-ad-
justed carry relative to comparable corporates.

Duration positioning remains broadly neutral to the
benchmark, reflecting our balanced view of interest
rate risk. We continue to see opportunities to add
modest duration if yields move higher, particularly in
intermediate maturities where we believe valua-
tions best reflect long-term value. Overall, we be-
lieve the portfolio remains well-diversified and posi-
tioned to generate attractive risk-adjusted returns
across a range of economic outcomes.
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AVERAGE ANNUALIZED TOTAL RETURNS (%)

Inception Since Expense Expense
date QTD YTD lyr 3yrs 5yrs inception ratiogross rationet

Institutional Class |
OANCX 06/10/2020 2.37 714 439 6.62 1.82 211 0.67 052
Investor Class |
OAKCX 01/28/2022 218 6.96 416 6.36 n/a 1.75 0.85 0.74
Advisor Class | 06/10/2020 224 712 437 6.60 179 207 066 054
OAYCX ' ’ ’ ’ ' ’ ’ ’
R6 Class | 12/15/2020  2.39 720 448 6.72 n/a 153 057 044
OAZCX ' ’ ) ' ' ) ’
Ellownmbe e LIS 203 613 288 493 -0.45 023

Aggregate Bond Index

Expense ratios are as of the Fund's most recent prospectus dated 1/28/2025, as amended and restated 1/31/2025 and 3/14/2025; actual expenses may vary. The Fund's Adviser has contractually undertaken to
waive and/or reimburse certain fees and expenses so that the total annual operating expenses of each class are limited to 0.74%, 0.54%, 0.52% and 0.44% of average net assets, respectively. Each of these
undertakings lasts until 01/27/2025 and may only be modified by mutual agreement of the parties. Returns for periods less than one year are not annualized. Since inception returns for the indexes are calculated

based on the Institutional Class inception date.

Past performance is no guarantee of future results. The per-
formance data quoted represents past performance. Cur-
rent performance may be lower or higher than the perfor-
mance data quoted. Total return includes change in share
prices and, in each case, includes reinvestment of dividends
and capital gain distributions. The investment return and prin-
cipal value vary so that an investor's shares, when re-
deemed, may be worth more or less than the original cost.

The information, data, analyses, and opinions presented
herein (including current investment themes, the portfolio
managers’ research and investment process, and portfolio
characteristics) are for informational purposes only and rep-
resent the investments and views of the portfolio managers
and Harris Associates L.P. as of the date written and are
subject to change and may change based on market and
other conditions and without notice. This content is not a
recommendation of or an offer to buy or sell a security and
is not warranted to be correct, complete or accurate.

Certain comments herein are based on current expecta-
tions and are considered "“forward-looking statements.”
These forward-looking statements reflect assumptions and
analyses made by the portfolio managers and Harris Associ-
ates L.P. based on their experience and perception of his-
torical trends, current conditions, expected future develop-
ments, and other factors they believe are relevant. Actual
future results are subject to a number of investment and
other risks and may prove to be different from expectations.
Readers are cautioned not to place undue reliance on the
forward-looking statements.

Yield is the annual rate of return of an investment paid in
dividends or interest, expressed as a percentage. A
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snapshot of a fund'’s interest and dividend income, yield is
expressed as a percentage of a fund’s net asset value, is
based on income earned over a certain time period and is
annualized, or projected, for the coming year.

Duration is a measure of the sensitivity of the price of a
bond or other debt instrument to a change in interest rates.

The Bloomberg U.S. Aggregate Bond Index is a broad-
based benchmark that measures the investment grade,
U.S. dollar-denominated, fixed-rate taxable bond market.
The index includes Treasurys, government-related and cor-
porate securities, mortgage-backed securities (agency
fixed-rate and hybrid ARM pass-throughs), asset-backed se-
curities and commercial mortgage-backed securities
(agency and non-agency). This index is unmanaged and
investors cannot invest directly in this index.

The Oakmark Bond Fund invests primarily in a diversified
portfolio of bonds and other fixed-income securities. These
include, but are not limited to, investment grade corporate
bonds; U.S. or non-U.S.-government and government-re-
lated obligations (such as, U.S. Treasury securities); below in-
vestment-grade corporate bonds; agency mortgage
backed-securities; commercial mortgage- and asset-
backed securities; senior loans (such as, leveraged loans,
bank loans, covenant lite loans, and/or floating rate loans);
assignments; restricted securities (e.g., Rule 144A securities);
and other fixed and floating rate instruments. The Fund may
invest up to 20% of its assets in equity securities, such as
common stocks and preferred stocks. The Fund may also
hold cash or short-term debt securities from fime to time
and for temporary defensive purposes.
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Under normal market conditions, the Fund invests at least
25% of its assets in investment-grade fixed-income securities
and may invest up to 35% of its assets in below investment-
grade fixed-income securities (commonly known as “high-
yield" or “junk bonds").

Fixed income risks include interest-rate and credit risk. Typi-
cally, when interest rates rise, there is a corresponding de-
cline in bond values. Credit risk refers to the possibility that
the bond issuer will not be able to make principal and inter-
est payments. Bond values fluctuate in price so the value of
your investment can go down depending on market condi-
fions.

All information provided is as of 09/30/2025 unless otherwise
specified.

Before investing in any Oakmark Fund, you should carefully
consider the Fund's investment objectives, risks, manage-
ment fees and other expenses. This and other important in-
formation is contained in a Fund's prospectus and summary
prospectus. Please read the prospectus and summary pro-
spectus carefully before investing. For more information,
please visit Oakmark.com or call 1-800-OAKMARK (1-800-
625-6275).
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Natixis Distribution, LLC (Member FINRA | SIPC), a limited pur-
pose broker-dealer and the distributor of various registered
investment companies for which advisory services are pro-
vided by affiliates of Natixis Investment Managers, is a mar-
keting agent for the Oakmark Funds.

Harris Associates Securities L.P., Distrioutor, Member FINRA.
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